Marine Corps NAF 401(k) Returns April 2008

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	4/08
	5.33

	
	YTD
	-7.74

	
	12 months
	-6.67

	 S & P 500

Spartan US Equity Index
	4/08
	4.86

	
	YTD
	-5.06

	
	12 months
	-4.74

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	4/08
	6.09

	
	YTD
	-4.83

	
	12 months
	-13.10

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	4/08
	6.40

	
	YTD
	-7.77

	
	12 months
	-9.65

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	4/08
	6.30

	
	YTD
	1.97

	
	12 months
	15.15

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	4/08
	5.18

	
	YTD
	-3.30

	
	12 months
	-.36

	SMALL CAP BLEND
	DATE
	RATES

	Pacific Capital Small Cap A
	4/08
	4.98

	
	YTD
	-8.60

	
	12 months
	-17.48

	SMALL CAP VALUE
	DATE
	RATES

	Northern Small Cap Value
	4/08
	2.78

	
	YTD
	-1.51

	
	12 months
	-11.32

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	4/08
	5.24

	
	YTD
	-6.82

	
	12 months
	2.66

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	4/08
	.40

	
	YTD
	3.67

	
	12 months
	10.77
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	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	4/08
	.28

	
	YTD
	1.45

	
	12 months
	4.46

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2040
	4/08
	5.46

	
	YTD
	-4.73

	
	12 months
	-2.06

	Fidelity Freedom 2035
	4/08
	5.16

	
	YTD
	-4.61

	
	12 months
	-1.93

	Fidelity Freedom 2030
	4/08
	5.06

	
	YTD
	-4.48

	
	12 months
	-1.64

	Fidelity Freedom 2025
	4/08
	4.53

	
	YTD
	-3.64

	
	12 months
	-1.05

	Fidelity Freedom 2020
	4/08
	4.23

	
	YTD
	-3.35

	
	12 months
	-.54

	Fidelity Freedom 2015
	4/08
	3.50

	
	YTD
	-2.65

	
	12 months
	-.03

	Fidelity Freedom 2010
	4/08
	3.13

	
	YTD
	-2.09

	
	12 months
	.57

	Fidelity Freedom 2005
	4/08
	3.04

	
	YTD
	-2.21

	
	12 months
	.32

	Fidelity Freedom 2000
	4/08
	1.66

	
	YTD
	-.73

	
	12 months
	1.23

	Fidelity Freedom Income Fund
	4/08
	1.43

	
	YTD
	-.34

	
	12 months
	1.47


THRIFT SAVINGS PLAN
C Fund 

4/08

4.94

YTD

-5.01

12 mts.

-4.61

F Fund

4/08

-.16

YTD

2.10

12 mts.

7.12

G Fund

4/08

.24

YTD

1.14

12 mts.

4.37

S Fund

4/08

5.30

YTD

-4.70

12 mts.

-5.70

I Fund

4/08

5.55

YTD

-3.92

12 mts.

-.88

L2040

4/08

4.26

YTD

-3.40

12 mts.

-1.78

L2030

4/08

3.74

YTD

-2.81

12 mts.

-.94

L2020

4/08

3.23

YTD

-2.10

12 mts.

.06

L2010

4/08

1.93

YTD

-.71

12 mts.

2.13

L Income

4/08

1.20

YTD

.22

12 mts.

3.21

The story on the economy continues to be the same.  The Fed continues to monitor inflation with energy and labor costs still rising.  In their attempt to head this off the Fed cut the Fed Funds rate by another 25 basis points (.25%) in April.  Most analysts thought this to be the final cut for this market cycle although in recent weeks there are those that believe the Fed may make one more move.  A Wall Street Journal Survey of economists shows that 71% believe the economy will drift into a recession at some point in 2008.  This is nearly double the amount of the same survey taken in December of 2007.  The same group expects slow growth in 2008 with nearly all coming late in the second half of the year.  

Could it be that we have seen the bottom of the stock market dip and have started the recovery or is April just a false start?  Typically the equity markets tend to rebound before the economy and hopefully this is a cue that we have started that recovery.  It will be a few months before we know for sure but for the first time in five months we have some positive numbers to look at in the stock market.  

Our funds have performed relatively well in the last month.  In prior months we have seen money managers and individual investors shunning equities and instead opting for more conservative investment vehicles.  Investors have been willing to give up the opportunity for long term growth for the short term safety that comes with some other investments options.  During periods like these the long term benefits of diversification become less meaningful because investors are thinking short term by buying investments with less upside potential for the safety that comes with investments such as Treasury Notes.  This lowers the price of other investments and forces levered investors to sell securities that they would otherwise keep in their portfolio to fund their obligations.  These investors are forced to sell higher quality equities, that tend to be held in funds similar to our investment lineup.   These funds are sold because they are more marketable and will bring a better return on investment but this strategy also artificially deflates the price of these higher quality securities.  

This has had a major impact on our funds and all active managers(funds that do not track a specific benchmark).  During the first quarter of 2008 only 36% of active Equity managers beat their benchmark index and even more remarkable less than 15% of active Core Fixed Income mangers beat their respective benchmark.  Does this mean that these managers are bad and have lost the plot?  No, investors and managers alike will reap the rewards for sticking to their investment strategy in the months to come when the market’s rebound.  This is why it is very important to develop a strategy for your retirement portfolio and review it to make sure that you are comfortable with the risk involved.  The two types of investors that will really be hurt by this market downturn will be investors who sold when prices were low because they were forced to or because they panicked and could not stomach the thought of watching their portfolio deteriorate any further.  Investors that had a plan that they were able to adhere to will come out ahead in the long run as they have been purchasing more of these investments as they were depressed and will see bigger returns when the markets return to normal.  Staying fully invested has proved to be the best strategy in past downturns.  Typically the first hint of a recovery sees the largest jump in prices.  

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.

The above information is not intended as investment advice or the recommendation to buy or sell any particular security.  Past performance is not an indication of future results.

Fred Stout

Assistant Treasurer

Marine Corps Community Services
