Marine Corps NAF 401(k) Returns December 2007

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	12/07
	                -4.67

	
	YTD
	                -5.73

	
	12 months
	                 6.86

	 S & P 500

Spartan US Equity Index
	12/07
	                 -.71

	
	YTD
	-3.36

	
	12 months
	5.43

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	12/07
	-.81

	
	YTD
	                -6.82 

	
	12 months
	                 -2.73

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	12/07
	-.34

	
	YTD
	-1.64

	
	12 months
	2.44

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	12/07
	2.46

	
	YTD
	4.58

	
	12 months
	21.80

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	12/07
	1.23

	
	YTD
	-1.41

	
	12 months
	10.27

	SMALL CAP VALUE
	DATE
	RATES

	Pacific Capital Small Cap A
	12/07
	-1.34

	
	YTD
	-6.23

	
	12 months
	-8.71

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	12/07
	-1.15

	
	YTD
	.62

	
	12 months
	18.98

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	12/07
	.38

	
	YTD
	3.86

	
	12 months
	8.81


 Marine Corps NAF 401(k) Returns December 2007

	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	12/07
	                    .38

	
	YTD
	1.14

	
	12 months
	4.42

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2040
	12/07
	                    -.41

	
	YTD
	-1.87

	
	12 months
	9.31

	Fidelity Freedom 2035
	12/07
	-.44

	
	YTD
	                 -1.83

	
	12 months
	9.27

	Fidelity Freedom 2030
	12/07
	-.36

	
	YTD
	-1.69

	
	12 months
	9.27

	Fidelity Freedom 2025
	                 12/07
	-.30

	
	YTD
	-1.32

	
	12 months
	8.64

	Fidelity Freedom 2020
	12/07
	-.25

	
	YTD
	-1.22

	
	12 months
	8.54

	Fidelity Freedom 2015
	12/07
	-.24

	
	YTD
	-.78

	
	12 months
	7.82

	Fidelity Freedom 2010
	12/07
	-.14

	
	YTD
	                  -.59

	
	12 months
	7.43

	Fidelity Freedom 2005
	12/07
	-.17

	
	YTD
	-.58

	
	12 months
	7.27

	Fidelity Freedom 2000
	12/07
	.08

	
	YTD
	-.08

	
	12 months
	5.32

	Fidelity Freedom Income Fund
	12/07
	.17

	
	YTD
	.08

	
	12 months
	4.83


THRIFT SAVINGS PLAN

C Fund 

12/07     -.66

YTD       - .3.33

12 mts.
 5.54

F Fund

12/07     .25

YTD      3.01

12 mts   7.09 

G Fund

12/07
.41

YTD     1.15

12 mts.
4.87

S Fund

12/07
-.40

YTD
-3.37 

12 mts.  5.49

I Fund

10/0     -2.25

YTD     -1.66


12 mts.
11.43

L2040

12/07
-.82

YTD
-1.88

12 mts.
 7.39

L2030

12/07
-.63

YTD
-1.54

12 mts.
 7.14

L2020

12/07
-.54

YTD     -1.07 

12 mts.
 6.87

L2010

12/07    -.13

YTD
-.70

12 mts.
6.40

L Income

12/07
-.07

YTD
.45

12 mts.
5.56

The equity sell-off continued in December and eroded a large portion of the gains the markets produced through October 2007 when the S&P 500 was up close to 11% for the year.  The declines in November and December mean the broad based equity markets, as measured by the S&P are up about 5.5% for the year.  It is difficult not to look back and think this could have been a very good year for US equities.  The same can be said for global stocks as they too took a big hit in the last two months of the year.  

The US is not the only place in the world that is working with a slowing economy.  Many of the other major economies in Europe and the rest of the world are also slowing either by design to keep inflation in check(China) or as in Great Britain who are also seeing a correction in real estate prices, especially on the commercial side.  It is nearly impossible to find an analyst who is willing to forecast a large increase in growth for any of the major world economies.  Most expect a slow start to the year in the US and abroad with the US economy slowing starting to come around after midyear.  Most analysts see a difficult year for stocks in 2008 with a best case scenario of middle single digit growth for US markets.

The end/start of the year is a good time to review your portfolio assets and asses your risk tolerance.  Typically in a market that is falling many people realize that their appetite for risk is not as great as they thought when things were going well.  It is important to remember that the losses you see on your statement are only paper losses until you sell out of the securities to lock in the price.  The markets will rebound but no analyst can definitively tell exactly when that will happen.  Patience and a clear head are needed in times like these.  

Review your holdings and what your goals are for these funds in the future.  How much do you believe you will need and when will you need it are questions that every investors needs to ask.  According to a University of Michigan study 31% of pre-retirees claim to have attempted to calculate or GUESS how much they will need for retirement.  However, only 58% of the 31% can state an amount of money needed and unfortunately only 40% of the 58% say they have actually made a calculation.  It will be very difficult to reach your goals if you have not determined what they are.  At a minimum a yearly review of your account will help to determine if you are on the right track for your retirement.  

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> <<http://www.401k.com>> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.

The above information is not intended as investment advice or the recommendation to buy or sell any particular security.  Past performance is not an indication of future results.
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