Marine Corps NAF 401(k) Returns December 2008

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	12/08
	4.96

	
	4TH QTR.
	-19.99

	
	2008
	-40.50

	 S & P 500

Spartan US Equity Index
	12/08
	1.05

	
	4TH QTR.
	-21.95

	
	2008
	-37.03

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	12/08
	3.32

	
	4TH QTR.
	-23.06

	
	2008
	-39.21

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	12/08
	3.69

	
	4TH QTR.
	-31.05

	
	2008
	-49.30

	MID Cap Growth
	DATE
	RATES

	Morgan Stanley Mid Cap Growth
	12/08
	2.83

	
	4TH QTR.
	-26.74

	
	2008
	-47.37

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	12/08
	.37

	
	4TH QTR.
	-26.55

	
	2008
	-32.85

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	12/08
	3.66

	
	4TH QTR.
	-23.16

	
	2008
	-31.29

	SMALL CAP BLEND
	DATE
	RATES

	Pacific Capital Small Cap A
	12/08
	5.12

	
	4TH QTR.
	-26.77

	
	2008
	-38.82

	SMALL CAP VALUE
	DATE
	RATES

	Northern Small Cap Value
	12/08
	5.83

	
	4TH QTR.
	-21.80

	
	2008
	-23.43

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	12/08
	7.16

	
	4TH QTR.
	-19.93

	
	2008
	-44.28

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	12/08
	3.82

	
	4TH QTR.
	4.91

	
	2008
	4.56


 Marine Corps NAF 401(k) Returns November 2008

	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	12/08
	.27

	
	4TH QTR.
	.80

	
	2008
	3.74

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2050
	12/08
	-3.53

	
	4TH QTR.
	-23.40

	
	2008
	-40.61

	Fidelity Freedom 2045
	12/08
	3.46

	
	4TH QTR.
	-22.52

	
	2008
	-39.15

	Fidelity Freedom 2040
	12/08
	-3.33

	
	4TH QTR.
	-22.43

	
	2008
	-38.80

	Fidelity Freedom 2035
	12/08
	3.35

	
	4TH QTR.
	-21.65

	
	2008
	-37.76

	Fidelity Freedom 2030
	12/08
	3.39

	
	4TH QTR.
	-21.05

	
	2008
	-36.93

	Fidelity Freedom 2025
	12/08
	3.25

	
	4TH QTR.
	-19.17

	
	2008
	-33.66

	Fidelity Freedom 2020
	12/08
	3.27

	
	4TH QTR.
	-18.15

	
	2008
	-32.12

	Fidelity Freedom 2015
	12/08
	3.11

	
	4TH QTR.
	-15.00

	
	2008
	-27.15

	Fidelity Freedom 2010
	12/08
	3.05

	
	4TH QTR.
	-14.15

	
	2008
	-25.32

	Fidelity Freedom 2005
	12/08
	2.79

	
	4TH QTR.
	-13.56

	
	2008
	-24.45

	Fidelity Freedom 2000
	12/08
	1.80

	
	4TH QTR.
	-8.16

	
	2008
	-14.00

	Fidelity Freedom Income Fund
	12/08
	1.91

	
	4TH QTR.
	-7.23

	
	2008
	-12.14


THRIFT SAVINGS PLAN

C Fund 

12/08

1.07
4TH QTR.
-21.96
2008.

-36.99
F Fund

12/08

3.73
4TH QTR.
4.58
2008.

5.45
G Fund

12/08

.24
4TH QTR.
.86
2008.

3.75
S Fund

12/08

4.68
4TH QTR.
-26.50
2008.

-38.32
I Fund

12/08

7.66
4TH QTR.
-20.25
2008.

-42.43
L2040

12/08

3.63
4TH QTR.
-17.46
2008.

-31.53
L2030

12/08

3.24
4TH QTR.
-15.03
2008.

-27.50
L2020

12/08

2.82
4TH QTR.
-12.17
2008.

-22.77
L2010

12/08

1.66
4TH QTR.
-5.36
2008.

-10.53
L Income

12/08

1.21
4TH QTR.
-3.09
2008.

-5.09
December was the first time in seven months that all broad based stock and bond markets posted positive returns.  This was a  small consolation for a year that will go down as one of the worst in history.  The carnage was devastating and widespread.  Two stocks in the Dow Jones Industrial Average posted positive returns for the year.  Only 26 of the S&P 500 had positive returns.  Given this information maybe it is not surprisingly that according to the Wall Street Journal only 1 of 1,700 equity mutual funds with at least 3 years of existence and $50 million in assets posted a positive return during 2008 and that was only +.4%.  The best performing sector of the S&P 500 was Consumer Staples and that  was DOWN 15.43%.    

The year 2008 is over and nearly all investors will be glad to see it in the rear view mirror.  Despite all the devastation to the financial markets in 2008 there are a few positives that can be taken from many negatives.  The Fed responded swiftly and unleashed undoubtedly the largest and most wide reaching economic stimulus package in history.  Congress has to this point resisted the urge to tax the public and place tariffs on imported goods in a manner that contributed to Great Depression.  Lessons have been learned from the study of the 1930’s and to date the same mistakes have not been made. 

 A story in the Washington Post earlier this month stated that there was $8.85 trillion held in cash by investors, equal to 74% of the market value of US companies.  The last eight times cash peaked compared with market capitalization the S&P 500 rose an average of 24% in six months.  The last time cash accounted for such a large percentage of market value was 1990, after the savings and loan fiasco when the US also fell into a recession.  The S&P 500 then rallied 23% in six months and nearly 30% for the year.   

The stock market typically leads the economy in a recovery and has started a new rally during the second half of a recession.  The market will recover.  What we do not know is when it will begin or when it will end again but we do know that normally the market begins to recover during the period of economic weakness not after.  Panic set into some investors minds during 2008.  The only way to ensure that you are part of the recovery is to keep faith in your asset allocation and continue to monitor your portfolio and determine if you are happy with the risks you have taken on.  Hopefully the markets are in the process of finding a bottom and 2009 will start us on the road to recovery.

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.
The above information is not intended as investment advice or the recommendation to buy or sell any particular security.  Past performance is not an indication of future results.
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