Marine Corps NAF 401(k) Returns January 2008

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	1/08
	                -6.32

	
	YTD
	

	
	12 months
	                -2.86

	 S & P 500

Spartan US Equity Index
	1/08
	                -6.01

	
	YTD
	

	
	12 months
	                 -2.39

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	1/08
	-3.84

	
	YTD
	

	
	12 months
	                 -8.24

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	1/08
	-9.69

	
	YTD
	

	
	12 months
	-9.68

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	1/08
	-5.64

	
	YTD
	

	
	12 months
	12.92

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	1/08
	-6.96

	
	YTD
	

	
	12 months
	.89

	SMALL CAP VALUE
	DATE
	RATES

	Pacific Capital Small Cap A
	1/08
	-8.60

	
	YTD
	

	
	12 months
	-14.33

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	1/08
	-9.94

	
	YTD
	

	
	12 months
	6.43

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	1/08
	3.29

	
	YTD
	

	
	12 months
	12.64
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	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	1/08
	                    .40

	
	YTD
	

	
	12 months
	4.46

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2040
	1/08
	                  -6.78

	
	YTD
	

	
	12 months
	.31

	Fidelity Freedom 2035
	1/08
	-6.43

	
	YTD
	

	
	12 months
	.64

	Fidelity Freedom 2030
	1/08
	-6.30

	
	YTD
	

	
	12 months
	.82

	Fidelity Freedom 2025
	                 1/08
	-5.31

	
	YTD
	

	
	12 months
	1.44

	Fidelity Freedom 2020
	1/08
	-4.87

	
	YTD
	

	
	12 months
	1.88

	Fidelity Freedom 2015
	1/08
	-3.93

	
	YTD
	

	
	12 months
	2.32

	Fidelity Freedom 2010
	1/08
	-3.17

	
	YTD
	

	
	12 months
	2.96

	Fidelity Freedom 2005
	1/08
	-3.22

	
	YTD
	

	
	12 months
	2.66

	Fidelity Freedom 2000
	1/08
	-1.05

	
	YTD
	

	
	12 months
	3.39

	Fidelity Freedom Income Fund
	1/08
	-.61

	
	YTD
	

	
	12 months
	3.47


THRIFT SAVINGS PLAN

C Fund 

1/08     -5.98

12 mts. –2.26

F Fund

1/08      1.76

12 mts   8.98

G Fund

1/08
.33

12 mts.
4.76

S Fund

1/08
-6.27

12 mts. –4.13

I Fund

1/08    -8.52

12 mts.
-.62

L2040

1/08
-5.37

12 mts
.06

L2030

1/08
-4.71

12 mts.
 .67

L2020

1/08
-3.90

12 mts.
 1.46

L2010

1/08    -2.07

12 mts.
3.27

L Income

1/08
-.97

12 mts.
3.89

It is no secret that January was a horrible month for equities.  The NASDAQ had it worst month ever, the Dow Jones its’ worst January since 2000 and the S&P limped in with the worst January since 1990 and is now at a 16-month low.  Consumer confidence is once again a concern as reports from consumers indicate that they lowered their planned spending at Christmas.  Energy and housing costs continue to be a worry but now we can add job insecurity to the mix as we have started to see some layoff headlines in the newspapers.  The markets have quite a few issues to work through in order to get back on track.
The equity markets hate uncertainty and professional investors are not happy with the additional write-offs that continue to surprise in the financial sector.  A recent poll of global money mangers by Merrill Lynch reports that 31% of these managers have increased their cash holdings.  Nearly half of the managers also feel that bonds are overvalued.  They are not buying stocks and believe that bonds are overvalued.  What are they going to do with their money and how will it effect the markets?  At some point these managers are going to have to take a plunge back into the equity markets and hopefully that will help to lift them higher.  We are now waiting on when this will happen.  The most positive forecasts see this taking place some time at the beginning of summer, the most negative not until some time next year.
Like last month it must be noted that no matter how well you think you can read the markets no one knows for sure when they will turn around.  While periods such as these cause nervousness and concern it is important to guard against making major changes to a well designed portfolio.  If you believe your portfolio is well diversified and you are comfortable with the asset mix a little patience and perseverance may pay huge dividends in the long run.  Be aware that in times like these there are very few investors that have not felt the sting of what is currently happening in the world of investing.  Hopefully you have structured your portfolio in a manner that you are comfortable with, and continue to have faith in your asset mix. 
The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> <<http://www.401k.com>> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.

The above information is not intended as investment advice or the recommendation to buy or sell any particular security.  Past performance is not an indication of future results.
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