Marine Corps NAF 401(k) Returns May 2008

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	5/08
	2.79

	
	YTD
	-5.16

	
	12 months
	-8.38

	 S & P 500

Spartan US Equity Index
	5/08
	1.31

	
	YTD
	-3.82

	
	12 months
	-6.75

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	5/08
	.12

	
	YTD
	-4.71

	
	12 months
	-16.24

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	5/08
	5.13

	
	YTD
	-3.03

	
	12 months
	-8.88

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	5/08
	4.62

	
	YTD
	6.68

	
	12 months
	14.81

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	5/08
	5.68

	
	YTD
	2.20

	
	12 months
	1.84

	SMALL CAP BLEND
	DATE
	RATES

	Pacific Capital Small Cap A
	5/08
	4.67

	
	YTD
	-4.34

	
	12 months
	-16.57

	SMALL CAP VALUE
	DATE
	RATES

	Northern Small Cap Value
	5/08
	4.46

	
	YTD
	-2.88

	
	12 months
	-9.99

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	5/08
	1.94

	
	YTD
	-5.01

	
	12 months
	1.26

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	5/08
	-.87

	
	YTD
	2.76

	
	12 months
	11.36


 Marine Corps NAF 401(k) Returns March 2008

	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	5/08
	.28

	
	YTD
	1.74

	
	12 months
	4.38

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2040
	5/08
	1.89

	
	YTD
	-2.93

	
	12 months
	-3.33

	Fidelity Freedom 2035
	5/08
	1.92

	
	YTD
	-2.77

	
	12 months
	-2.99

	Fidelity Freedom 2030
	5/08
	1.82

	
	YTD
	-2.74

	
	12 months
	-2.81

	Fidelity Freedom 2025
	5/08
	1.56

	
	YTD
	-2.13

	
	12 months
	-2.00

	Fidelity Freedom 2020
	5/08
	1.50

	
	YTD
	-1.90

	
	12 months
	-.1.49

	Fidelity Freedom 2015
	5/08
	1.21

	
	YTD
	-1.47

	
	12 months
	-.86

	Fidelity Freedom 2010
	5/08
	1.12

	
	YTD
	-1.00

	
	12 months
	-.09

	Fidelity Freedom 2005
	5/08
	1.10

	
	YTD
	-1.13

	
	12 months
	-.32

	Fidelity Freedom 2000
	5/08
	.57

	
	YTD
	-.16

	
	12 months
	.78

	Fidelity Freedom Income Fund
	5/08
	.44

	
	YTD
	.10

	
	12 months
	1.22


THRIFT SAVINGS PLAN

C Fund 

5/08

1.27

YTD

-3.80

12 mts.

-6.68

F Fund

5/08

-.74

YTD

1.34

12 mts.

7.09

G Fund

5/08

.32

YTD

1.47

12 mts.

4.36

S Fund

5/08

4.88

YTD

-.05

12 mts.

-5.27

I Fund

5/08

1.09

YTD

-2.87

12 mts.

-2.28

L2040

5/08

1.65

YTD

-1.81

12 mts.

-2.87

L2030

5/08

1.48

YTD

-1.38

12 mts.

-1.94

L2020

5/08

1.23

YTD

-.90

12 mts.

-.84

L2010

5/08

.78

YTD

.06

12 mts.

1.38

L Income

5/08

.59

YTD

.82

12 mts.

2.88

We saw broad based equity prices continue to rise in May.  This is good news but it must be tempered with the idea that since that time the markets have pulled back significantly.  The markets continue to be dogged by the perpetually rising cost of oil.  There seems to be an ever increasing appetite for oil not only from America but in China and India as well, with production down there is not a quick end in sight to this price escalation.  Higher energy prices coupled with rising unemployment, the continued fall in housing and the US Dollar added to the uncertainty and has hurt equity prices.  Foreclosed properties have not sold at prices banks anticipated which may require more write-offs in the banking sector.  With energy prices rising and housing costs falling consumer spending is going to continue to erode.  The cycle right now does not look great as all of these factors continue to play on each other.  The last part of the year is going to have to be very strong to get stock prices to the levels we saw at the beginning of the year.

It is nearly impossible to find positive news on the markets at this time but it is important to stay disciplined in your investment philosophy.  The volatility that we have seen in the market recently has forced many to question if their investment philosophy is correct and if the stock market is the right place for them.  As difficult as it may be at this time it is important to remember that your 401(k) is a long term investment vehicle and should be treated as such.  It is imperative to review your investment allocation and risk tolerance and realize that there are going to be peaks and valleys during the investment process.  Attempting to be defensive with the idea that you will get back into the market “when the time is right” is full of pitfalls.  Even the most successful money managers question this strategy.  One of the world’s most well know money managers, Peter Lynch, who ran Fidelity’s Magellan Fund for more than ten years during a time when the fund was up over 2000% has said, “ I don’t remember anybody predicting the market right more than once, and they predict a lot.”  It has also been said that only one investor buys at the very bottom and only one sells at the very top.  And it is never the same person.

Let’s take a look at a few numbers.  This comes from a study conducted by Lancaster Pollard.  For 15 years, from November 1992 to November 2007 the S&P 500 has a annual return of 10.63%.  An investor who attempted to get out when the market was poor and return when the picture was more clear and missed the 10 best trading days would have had a return of only 7.20%.  This does not seem like a lot of days considering there were over 3,700 trading days in that period.  If you missed the top 20 trading days your return would have dropped to 4.57%.  Miss the top 40 days and the return would be only .32%.  From these numbers you can see that if you attempt to time the market and miss only slightly with you prediction there are severe consequences.  These are stunning reminders that it makes sense to choose an investment allocation that fits your risk profile and time horizon to meet your retirement needs.  The will help you to negotiate both the peaks and valleys of the market going forward.        

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.
The above information is not intended as investment advice or the recommendation to buy or sell any particular security.  Past performance is not an indication of future results.
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