Marine Corps NAF 401(k) Returns October 2008

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	10/08
	-16.18

	
	YTD
	-37.67

	
	12 months
	-43.80

	 S & P 500

Spartan US Equity Index
	10/08
	-16.79

	
	YTD
	-32.87

	
	12 months
	-36.14

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	10/08
	-20.01

	
	YTD
	-36.80

	
	12 months
	-40.90

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	10/08
	-25.75

	
	YTD
	-45.41

	
	12 months
	-48.09

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	10/08
	-19.53

	
	YTD
	-26.44

	
	12 months
	-27.48

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	10/08
	-19.11

	
	YTD
	-27.67

	
	12 months
	-31.08

	SMALL CAP BLEND
	DATE
	RATES

	Pacific Capital Small Cap A
	10/08
	-20.11

	
	YTD
	-33.27

	
	12 months
	-38.33

	SMALL CAP VALUE
	DATE
	RATES

	Northern Small Cap Value
	10/08
	-17.87

	
	YTD
	-19.58

	
	12 months
	-25.47

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	10/08
	-20.35

	
	YTD
	-44.57

	
	12 months
	-47.55

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	10/08
	-.92

	
	YTD
	-1.25

	
	12 months
	1.44


 Marine Corps NAF 401(k) Returns September 2008

	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	10/08
	.28

	
	YTD
	3.20

	
	12 months
	3.98

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2050
	10/08
	-19.05

	
	YTD
	-37.24

	
	12 months
	-40.55

	Fidelity Freedom 2045
	10/08
	-18.32

	
	YTD
	-35.85

	
	12 months
	-39.10

	Fidelity Freedom 2040
	10/08
	-18.29

	
	YTD
	-35.54

	
	12 months
	-38.72

	Fidelity Freedom 2035
	10/08
	-17.81

	
	YTD
	-34.70

	
	12 months
	-37.85

	Fidelity Freedom 2030
	10/08
	-17.42

	
	YTD
	-34.03

	
	12 months
	-37.11

	Fidelity Freedom 2025
	10/08
	-16.00

	
	YTD
	-31.06

	
	12 months
	-33.80

	Fidelity Freedom 2020
	10/08
	-15.30

	
	YTD
	-29.76

	
	12 months
	-32.41

	Fidelity Freedom 2015
	10/08
	-12.96

	
	YTD
	-25.40

	
	12 months
	-27.60

	Fidelity Freedom 2010
	10/08
	-12.30

	
	YTD
	-23.72

	
	12 months
	-25.71

	Fidelity Freedom 2005
	10/08
	-11.73

	
	YTD
	-22.85

	
	12 months
	-24.77

	
	
	

	Fidelity Freedom 2000
	10/08
	-7.14

	
	YTD
	-13.04

	
	12 months
	-13.98

	Fidelity Freedom Income Fund
	10/08
	-6.48

	
	YTD
	-11.43

	
	12 months
	-12.03


THRIFT SAVINGS PLAN

C Fund 

10/08

-16.83

YTD

-32.84

12 mts.

-36.08

F Fund

10/08

-2.40

YTD

-1.59

12 mts.

.52

G Fund

10/08

.31

YTD

3.18

12 mts.

3.95

S Fund

10/08

-20.99

YTD

-33.69

12 mts.

-37.69

I Fund

10/08

-20.59

YTD

-42.67

12 mts.

-46.05

L2040

10/08

-15.40

YTD

-29.82

12 mts.

-32.73

L2030

10/08

-13.40

YTD

-24.40

12 mts.

-27.08

L2020

10/08

-11.10

YTD

-21.82

12 mts.

-24.06

L2010

10/08

-5.41

YTD

-10.56

12 mts.

-11.59

L Income

10/08

-3.44

YTD

-5.43

12 mts.

-5.78

After the dismal September returns, many of us were looking forward to a better October.  Needless to say that never materialized.  In fact, the first full week of October was the worst for the S&P 500 since 1933.  The next week the S&P 500 had it biggest one day point gain in history on October 13.  This underlines the volatility in the markets which saw the Dow cross the line between gains and losses over 30 times in a single day.  On October 10, the Dow was up over 300 points only to close the day down nearly 700.  As measured by daily moves of at least 1% higher or lower, October was the most volatile month for the S&P 500 since November 1929.  The net result of all this volatility was the worst month in world equity market history with investors losing an estimated $5.79 Trillion during the month according to Standard & Poor’s Index Services.  Of small consolation to US investors will be that fact that the US market has performed better than most over the past five months.  Obviously losses in US equities have been substantial but partially because of lower growth expectations the US market has held up better relative to most world markets.  

There was no place to hide during the month of October.  Fixed Income markets also struggled with a flight to quality and in early October the 30-year US Treasury bond fell to 3.94%, its’ lowest level in history.  Two positives for consumers for the month were the large drop in oil prices and the rapid rise in the US dollar compared to foreign currencies.

This is no doubt a very difficult time for investors and it is important to remember that while times like these can be very stressful there will be a recovery.  While we have said many times that it is impossible to predict when the recovery will come investors who stay invested and committed to their long term goals will benefit.  According to Ibbotson Associates the bulk of the stock market gains(nearly 11%) in another very volatile year, 2004, came in a 14 day period.  The lesson is that investors who attempted to time the market and get back in when it was “safe” missed out on nearly all of the returns for an entire year.  The other benefit to keeping faith in your plan is the regular contributions being made every two weeks means you are purchasing these stocks at greatly lower prices, which will leave participants in a position to garner larger returns when the markets eventually do recover.    

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.
The above information is not intended as investment advice or the recommendation to buy or sell any particular security.  Past performance is not an indication of future results.
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