Marine Corps NAF 401(k) Returns September 2008

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	9/08
	-12.91

	
	YTD
	-25.64

	
	12 months
	-29.89

	 S & P 500

Spartan US Equity Index
	9/08
	-8.93

	
	YTD
	-19.32

	
	12 months
	-22.04

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	9/08
	-8.30

	
	YTD
	-20.99

	
	12 months
	-26.38

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	9/08
	-15.48

	
	YTD
	-26.48

	
	12 months
	-27.69

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	9/08
	-10.19

	
	YTD
	-8.58

	
	12 months
	-4.40

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	9/08
	-8.66

	
	YTD
	-10.58

	
	12 months
	-11.84

	SMALL CAP BLEND
	DATE
	RATES

	Pacific Capital Small Cap A
	9/08
	-10.00

	
	YTD
	-16.46

	
	12 months
	-21.15

	SMALL CAP VALUE
	DATE
	RATES

	Northern Small Cap Value
	9/08
	-4.09

	
	YTD
	-2.09

	
	12 months
	-8.18

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	9/08
	-12.92

	
	YTD
	-30.41

	
	12 months
	-29.98

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	9/08
	-3.20

	
	YTD
	-.33

	
	12 months
	3.51
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	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	9/08
	.28

	
	YTD
	2.91

	
	12 months
	4.08

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2050
	9/08
	-10.87

	
	YTD
	-22.47

	
	12 months
	-24.10

	Fidelity Freedom 2045
	9/08
	-10.45

	
	YTD
	-21.46

	
	12 months
	-23.06

	Fidelity Freedom 2040
	9/08
	-10.33

	
	YTD
	-21.10

	
	12 months
	-22.58

	Fidelity Freedom 2035
	9/08
	-10.03

	
	YTD
	-20.55

	
	12 months
	-22.01

	Fidelity Freedom 2030
	9/08
	-9.87

	
	YTD
	-20.12

	
	12 months
	-21.47

	Fidelity Freedom 2025
	9/08
	-8.93

	
	YTD
	-17.92

	
	12 months
	-19.01

	Fidelity Freedom 2020
	9/08
	-8.65

	
	YTD
	-17.07

	
	12 months
	-18.08

	Fidelity Freedom 2015
	9/08
	-7.30

	
	YTD
	-14.30

	
	12 months
	-14.97

	Fidelity Freedom 2010
	9/08
	-6.92

	
	YTD
	-13.09

	
	12 months
	-13.60

	Fidelity Freedom 2005
	9/08
	-6.69

	
	YTD
	-12.69

	
	12 months
	-13.19

	
	
	

	Fidelity Freedom 2000
	9/08
	-3.90

	
	YTD
	-6.35

	
	12 months
	-6.43

	Fidelity Freedom Income Fund
	9/08
	-3.49

	
	YTD
	-5.29

	
	12 months
	-5.21


THRIFT SAVINGS PLAN

C Fund 

9/08

-8.94
YTD

-19.25
12 mts.

-21.94
F Fund

9/08

-1.31


YTD

.84
12 mts.

3.89
G Fund

9/08

.31
YTD

2.86
12 mts.

4.05
S Fund

9/08

-10.32
YTD

-16.08
12 mts.

-18.90
I Fund

9/08

-12.31
YTD

-27.81
12 mts.

-29.01
L2040

9/08

-8.35
YTD

-17.04
12 mts.

-18.61
L2030

9/08

-7.24
YTD

-14.67
12 mts.

-15.97
L2020

9/08

-6.01
YTD

-12.07
12 mts.

-13.01
L2010

9/08

-3.00
YTD

-5.45
12 mts.

-5.51
L Income

9/08

-1.75
YTD

-2.06
12 mts.

-1.62
The third quarter is over and it will be a long time before any investor forgets it.  There was not a shortage of headlines and many are painful to rehash.  Do you start with the government takeover of Fannie Mae and Freddie Mac, the government bailout of AIG, Bank of America stepping in to buy Merrill Lynch, Lehman Brothers and Washington Mutual going out of business, the $700 billion Emergency Economic Stabilization Act or with banks unwilling to lend to each other further tightening credit for corporations and individuals alike?  The problems are not only an issue in the United States.  Major European banks have had to be propped up by various foreign governments and have had their deposits guaranteed.  US equity markets are down nearly 20% in the past year and things are worse abroad with developed markets down almost 30% and emerging markets down over 35%.  The fixed income markets have not been a very good shield from the pain either as they have taken a major beating during this time as well.  Even Treasury bills had their three month yields turn negative.  

Current market conditions are as bad as they have been in most people’s lifetimes.  Fear and emotion are driving markets lower as evidence by General Electric having to borrow at a rate of 10%.  The markets do not trust even the largest and strongest corporations in the world as they have see some incredibly large institutions fail in the past year.  As we have said in the past it is best to leave emotion out of equation when investing especially for the long term.  The past year has really put this notion to the test.  The good news is that there will be a reversal and typically it comes in a swift manner.  Over the last 50 years when the S&P 500 has declined over 20% the three months after the market has found its’ bottom the return has been 15%.  It is impossible to know when the bottom has been reached until after the fact but we do know that as of 10/10/08 the 12 month return of the S&P 500 is (42%).  Let’s hope we have already hit bottom. 

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.
The above information is not intended as investment advice or the recommendation to buy or sell any particular security.  Past performance is not an indication of future results.
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