Marine Corps NAF 401(k) Returns August 2005 

	LARGE CAP GROWTH
	Date
	RATES

	AXP New Dimensions
	08/05
	-.75

	
	YTD
	-1.20

	
	12 months
	7.24

	AXP S & P 500
	08/05
	-1.04

	
	YTD
	1.71

	
	12 months
	12.09

	LARGE CAP VALUE
	Date
	RATES

	Davis New York Venture
	08/05
	-.31

	
	YTD
	4.37

	
	12 months
	14.90

	SMALL-MID Cap Growth
	Date
	RATES

	Franklin Small-Mid Cap
	08/05
	-.08

	
	YTD
	6.15

	
	12 months
	24.86

	SMALL CAP GROWTH
	DATE
	RATES

	Brown Capital Small Cap Growth
	08/05
	.19

	
	YTD
	5.07

	
	12 months
	22.35

	SMALL CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	08/05
	1.08

	
	YTD
	14.01

	
	12 months
	29.60

	INTERNATIONAL EQUITY
	DATE
	RATES

	Artisan International Fund
	08/05
	3.81

	
	YTD
	5.78

	
	12 months
	25.10

	INTEMEDIATE BOND FUND
	DATE
	RATES

	PIMCO Total Return
	08/05
	1.33

	
	YTD
	3.30

	
	12 months
	4.82

	STABLE VALUE
	DATE
	RATES

	American Express Trust Income II
	08/05
	.33

	
	YTD
	2.39

	
	12 months
	3.52
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	LIFESTYLE FUNDS
	Date
	Rate

	American Express Long Term (95:5)
	08/05
	.08

	
	YTD
	5.30

	
	12 months
	20.18

	American Express Long Term (80:20)
	08/05
	.29

	
	YTD
	4.93

	
	12 months
	17.50

	American Express Long Term (65:35)
	08/05
	.35

	
	YTD
	4.54

	
	12 months
	14.66

	American Express Short Term (25:75)
	08/05
	.62

	
	YTD
	3.21

	
	12 months
	7.66


While it is not fully reflected in these numbers the one thing August 2005 will be remembered for is Hurricane Katrina being the most damaging natural disaster in U.S. history.  The damage to this part of the country is unmistakable and horrific in terms of lost lives and property.  The damage done to the economy is something that we will not fully comprehend for a few months.  

The August equity numbers saw a slight downturn on a broad basis.  What will a bit harder to decipher is the effect this disaster will have on September and the rest of the year.  Considering the following, since 1900, September is the only month in which the Dow Jones Industrial Average has fallen more often than it has risen.  The Dow industrials have fallen 1.2% in September, on average, making it the only month with an average decline of any significance, according to the WSJ.  The industrials fell in each of the past six Septembers, and in 18 of the 25 from 1980 through 2004.  This obviously does not bode well for September 2005 considering the tragedy the tail end of August.

Obviously Katrina is not something that the anyone saw coming and we will have to wait and see how the markets react, not only to the event itself but also how the recovery and rebuilding are handled.  We would have expected the year to end with the markets in positive territory but at this point it may be too early to tell what is in store for the rest of the year.

The Ameriprise website is a great source of information about the markets and about your personal account.  It can be still be accessed at the same address: www.americanexpress.com/retirement <http://www.americanexpress.com/retirement> <<http://www.americanexpress.com>> .  Of course you can also contact the Ameriprise call center at 1-888-347-3490 to reach a representative that will be familiar with our plan and can help you with any questions that you may have regarding your account.  The call center is open daily from 7am to 11pm.

