Marine Corps NAF 401(k) Returns December 2005

	LARGE CAP GROWTH
	Date
	RATES

	AXP New Dimensions
	12/05
	.85

	
	YTD
	.52

	
	12 months
	1.15

	AXP S & P 500
	12/05
	.12

	
	YTD
	2.00

	
	12 months
	4.62

	LARGE CAP VALUE
	Date
	RATES

	Davis New York Venture
	12/05
	.62

	
	YTD
	3.94

	
	12 months
	10.68

	SMALL-MID Cap Growth
	Date
	RATES

	Franklin Small-Mid Cap
	12/05
	.27

	
	YTD
	3.12

	
	12 months
	10.55

	SMALL CAP GROWTH
	DATE
	RATES

	Brown Capital Small Cap Growth
	12/05
	-.86

	
	YTD
	.68

	
	12 months
	4.83

	SMALL CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	12/05
	.46

	
	YTD
	-.63

	
	12 months
	16.30

	INTERNATIONAL EQUITY
	DATE
	RATES

	Artisan International Fund
	12/05
	5.72

	
	YTD
	5.50

	
	12 months
	16.27

	INTERMEDIATE BOND FUND
	DATE
	RATES

	PIMCO Total Return
	12/05
	.99

	
	YTD
	.42

	
	12 months
	2.63

	STABLE VALUE
	DATE
	RATES

	River Source Trust Income II
	12/05
	.32

	
	YTD
	.95

	
	12 months
	3.68


Marine Corps NAF 401(k) Returns December 2005

	LIFESTYLE FUNDS
	Date
	Rate

	River Source Long Term (95:5)
	12/05
	1.55

	
	YTD
	2.61

	
	12 months
	9.66

	River Source Long Term (80:20)
	12/05
	1.41

	
	YTD
	2.35

	
	12 months
	8.55

	River Source Long Term (65:35)
	12/05
	1.25

	
	YTD
	2.03

	
	12 months
	7.43

	River Source Short Term (25:75)
	12/05
	.87

	
	YTD
	1.31

	
	12 months
	4.75


THRIFT SAVINGS PLAN

C Fund 

12/05


.07












4TH Qtr


2.10

2005


4.96

F Fund

12/05


.95








4TH Qtr


.53

2005


2.40

G Fund

12/05


.45








4TH Qtr


1.18

2005


4.49

S Fund

12/05


.37








4TH Qtr


2.66

2005


10.45

I Fund

12/05


4.64








4TH Qtr


4.09

2005


13.63

Starting in August 2005 the Thrift Savings Plan will offer Lifestyle Funds as a possible investment option.  The TSP lifestyle Funds are invested in the same underlying funds that are offered in the old lineup(C, F, G, S and I).  The funds in the Lifestyle portion are then managed for the participant according to the time horizon that is selected.  The TSP Funds are named in accordance with the year that you would expect to withdraw the funds.  These new funds do have an established track record so you will only see the monthly and since inception return below.  

L2040

12/05


1.32

4th Qtr


2.46

Since Inception

3.91

L2030

12/05


1.22

4th Qtr


2.32

Since Inception

3.59

L2020

12/05


1.11

4th Qtr


2.17

Since Inception

3.41

L2010

12/05


.93

4th Qtr


1.88

Since Inception

3.00

L Income

12/05


.59

4th Qtr


1.45

Since Inception

2.15

The equities markets ended 2005 on a high and finished the year with a gain of nearly 5%.  This is pretty much what we had expected at the start of the year.  We had a much more modest return than the previous two years and the market seemed to change directions nearly every month.  But if you remember 2005 started with the worst equity returns in over 20 years.  The markets lost ground during the first three weeks of the year.  In hindsight this was not a forecast of things to come but more a product of a strong 4th quarter 2004 and a bit of profit taking to start 2005.  The rest of the year we saw the equity market change direction nine times on a roller coaster ride to the slight gain at the end of the year.

2006 should be a bit more stable but unfortunately we would expect returns more in line with 2005 than 2004 or even better 2003.  The Fed will almost certainly stop the process of raising short term interest rates.  The yield curve has become very flat(short term yields in line with longer term yields) and fixed income investors are not getting anything for the additional risk of investing longer term.  This should be an indication of slower corporate growth which would lead to our idea of a continued slowdown in equity growth.

I saw a very disturbing survey this month that I will share with you.  The Consumer Federation of America and the Financial Planning Association polled about 1,000 Americans.  More than one in five (21%) agreed the most practical way to accumulate several hundred thousand dollars in their lifetime was to ……….win the lottery.  While this may be a wonderful dream, there is a more practical way to accumulate this type of money and it has nothing to do with the lottery.  Dedicated and patient saving in your 401(k) plan will give you the best chance to reach these goals.  The trick is to start saving as early as possible, pick an asset allocation that fits with your time horizon, rebalance to your stated asset allocation when it becomes skewed and increase your savings rate when possible.  It may not be the instant return you are looking for with the lottery but I think deep down we all know the chances for a successful retirement are much better with this plan.  

It may not be the easiest way to go but you will be much happier you did when it comes time to end your working days.  If you are involved with the plan the end of the year is the perfect time to reevaluate your goals and asset allocation and determine if there is room in your budget to increase your savings.  If you are not enrolled in the plan now is the time to get started.  The longer you give yourself to reach your goals the better chance you have of achieving them.  There are no guarantees while investing but the odds of attaining your retirement goals will greatly increase the sooner you start.

The Ameriprise website is a great source of information about the markets and about your personal account.  It can be get there at: www.ameriprise.com/retirement <http://www.ameriprise.com/retirement> .  Of course you can also contact the Ameriprise call center at 1-888-347-3490 to reach a representative that will be familiar with our plan and can help you with any questions that you may have regarding your account.  The call center is open daily from 7am to 11pm.

Fred Stout

Assistant Treasurer

Marine Corps Community Services

