Marine Corps NAF 401(k) Returns January 2005 

	LARGE CAP GROWTH
	Date
	RATES

	AXP New Dimensions
	01/05
	-3.01

	
	12 months
	-.36

	
	
	

	AXP S & P 500
	01/05
	-2.35

	
	12 months
	5.90

	
	
	

	LARGE CAP VALUE
	Date
	RATES

	Davis New York Venture
	01/05
	-.36

	
	12 months
	9.39

	
	
	

	SMALL-MID Cap Growth
	Date
	RATES

	Franklin Small-Mid Cap
	01/05
	-2.75

	
	12 months
	6.89

	
	
	

	SMALL CAP GROWTH
	DATE
	RATES

	Brown Capital Small Cap Growth
	01/05
	-4.43

	
	12 months
	-11.06

	
	
	

	SMALL CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	01/05
	-1.57

	
	12 months
	15.04

	
	
	

	INTERNATIONAL EQUITY
	DATE
	RATES

	Artisan International Fund
	01/05
	-2.08

	
	12 months
	11.77

	
	
	

	INTEMEDIATE BOND FUND
	DATE
	RATES

	PIMCO Total Return
	01/05
	.28

	
	12 months
	4.50

	
	
	

	STABLE VALUE
	DATE
	RATES

	American Express Trust Income II
	01/05
	.29

	
	12 months
	3.33
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	LIFESTYLE FUNDS
	Date
	Rate

	American Express Long Term (95:5)
	01/05
	-2.41

	
	12 months
	6.52

	
	
	

	American Express Long Term (80:20)
	01/05
	-1.94

	
	12 months
	5.99

	
	
	

	American Express Long Term (65:35)
	01/05
	-1.46

	
	12 months
	5.89

	
	
	

	American Express Short Term (25:75)
	01/05
	-.24

	
	12 months
	4.50

	
	
	


From the treasurer:

It seems to be the same old story with equity markets.  The information that we are receiving about the economy is not bad.  The economy is growing, corporate earnings have been very solid, although we have seen a bit of a slow down recently.  Inflation has been pretty well contained and does not seem to be the threat that it was about a year ago.  Interest rates have started to rise with the Fed raising short term interest rates and the longer rates have also followed suit.  

Not everything on the economic front is rosy, though.  Oil prices are continuing to rise, which is a drag on the economy and business as well as the consumer sector.  This is not nearly as bad as the oil crisis we saw in the early 1980’s.  The prices today are high but only about half of what they were in 1980 on an inflation adjusted basis.  Having said that, while it does not look as if there will be a major oil shortage, the high prices are holding the economy and equity prices from growing at a faster pace.  Terrorism is also weighing on the minds of the world, but the good news is the Olympics and two political conventions have passed without incident.  Hopefully we can get through the Presidential election without any episodes.

Many economists think with the news about the economy relatively good, the Fed raising interest rates and keeping inflation at bay, and with a little help from oil prices we could be back on track and looking at a positive end of the year.  There are still analysts looking at a yearly return of 8% - 10% for the broad-based equity markets.  The market would really have to rally to get there, but stranger things have happened.

The most important thing is to be invested in the Plan.  The one thing that is for sure in investing is you do not have a chance to make money if you are not in the game.  So if you are not in the plan, now is the time to join.  Our Plan has a wonderful match that you should take advantage of.  For more details on the Plan you can go to the American Express website at www.americanexpress.com/retirement, or call the toll free call center at 1-888-347-3490. 
