Marine Corps NAF 401(k) Returns February 2006

	LARGE CAP GROWTH
	Date
	RATES

	AXP New Dimensions
	02/06
	.59

	
	YTD
	2.83

	
	12 months
	6.24

	AXP S & P 500
	02/06
	.20

	
	YTD
	2.90

	
	12 months
	8.12

	LARGE CAP VALUE
	Date
	RATES

	Davis New York Venture
	02/06
	-.35

	
	YTD
	1.60

	
	12 months
	10.16

	SMALL-MID Cap Growth
	Date
	RATES

	Franklin Small-Mid Cap
	02/06
	-.20

	
	YTD
	5.36

	
	12 months
	16.91

	SMALL CAP GROWTH
	DATE
	RATES

	Brown Capital Small Cap Growth
	02/06
	1.56

	
	YTD
	6.59

	
	12 months
	17.13

	SMALL CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	02/06
	-4.55

	
	YTD
	2.82

	
	12 months
	16.52

	INTERNATIONAL EQUITY
	DATE
	RATES

	Artisan International Fund
	02/06
	.11

	
	YTD
	6.44

	
	12 months
	22.10

	INTERMEDIATE BOND FUND
	DATE
	RATES

	PIMCO Total Return
	02/06
	.32

	
	YTD
	.45

	
	12 months
	3.22

	STABLE VALUE
	DATE
	RATES

	River Source Trust Income II
	02/06
	.12

	
	YTD
	1.44

	
	12 months
	6.01


 Marine Corps NAF 401(k) Returns February 2006

	LIFESTYLE FUNDS
	Date
	Rate

	River Source Long Term (95:5)
	02/06
	-.19

	
	YTD
	4.21

	
	12 months
	15.02

	River Source Long Term (80:20)
	02/06
	-.05

	
	YTD
	3.80

	
	12 months
	13.18

	River Source Long Term (65:35)
	02/06
	-.05

	
	YTD
	3.01

	
	12 months
	11.13

	River Source Short Term (25:75)
	02/06
	.12

	
	YTD
	1.44

	
	12 months
	6.01


THRIFT SAVINGS PLAN
C Fund 

2/06


.22

YTD


2.89

12 mts.


8.40

F Fund

2/06


.28

YTD


.37

12 mts.


2.78

G Fund

2/06


.36

YTD


.72

12 mts.


4.46

S Fund

2/06


-.98

YTD


5.65

12 mts.


18.39

I Fund

2/06


-.27

YTD


5.85

12 mts.


17.48

Starting in August 2005 the Thrift Savings Plan will offer Lifestyle Funds as a possible investment option.  The TSP lifestyle Funds are invested in the same underlying funds that are offered in the old lineup(C, F, G, S and I).  The funds in the Lifestyle portion are then managed for the participant according to the time horizon that is selected.  The TSP Funds are named in accordance with the year that you would expect to withdraw the funds.  These new funds do not have an established track record so you will only see the monthly and since inception return below.  

L2040

2/06


-.07

YTD


3.77

Since Inception

7.83

L2030

2/06


0.00

YTD


3.40

Since Inception

7.11

L2020

2/06


.07

YTD


2.99

Since Inception

6.50

L2010

2/06


.15

YTD


2.37

Since Inception

5.45

L Income

2/06


.25

YTD


1.35

Since Inception

3.54

The good start to 2006 continued into February.  This is the best start to a year on the equity side for over five years.  Hopefully this will be the start of a very profitable year.  The economy continues to chug along with strong employment numbers and retail sales.  The Fed continues to tighten (raise rates) and has now increased short-term rates 15 times in the last two years.  This could potentially cause problems in at least two areas of the market.  

1.
It has brought about a flat yield curve (short and long term rates at nearly the same levels) and historically this has spelled bad news for the equity markets.

2.
There are a significant number of homeowners who have Adjustable Rate Mortgages that will reset at some point during the next year that will see quite a jump in their monthly outlay for homes.  How they deal with this may determine how the economy will fare in the future.

The Ameriprise website is a great source of information about the markets and about your personal account.  You can get there at: www.ameriprise.com/retirement <http://www.ameriprise.com/retirement>.  Of course you can also contact the Ameriprise call center at 1-888-347-3490 to reach a representative that will be familiar with our plan and can help you with any questions that you may have regarding your account.  The call center is open daily from 7am to 11pm.
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