Marine Corps NAF 401(k) Returns June 2006

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	06/06
	-.86

	
	YTD
	5.70

	
	12 months
	15.33

	 S & P 500

Spartan US Equity Index
	06/06
	.13

	
	YTD
	2.69

	
	12 months
	8.57

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	06/06
	.81

	
	YTD
	7.59

	
	12 months
	15.03

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	06/06
	.91

	
	YTD
	3.30

	
	12 months
	13.28

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	06/06
	-.72

	
	YTD
	2.04

	
	12 months
	10.63

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	06/06
	-.50

	
	YTD
	9.90

	
	12 months
	16.78

	SMALL CAP VALUE
	DATE
	RATES

	Pacific Capital Small Cap A
	06/06
	.11

	
	YTD
	7.91

	
	12 months
	15.76

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	06/06
	-.78

	
	YTD
	7.99

	
	12 months
	26.99

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	06/06
	-.08

	
	YTD
	-.93

	
	12 months
	-1.07


 Marine Corps NAF 401(k) Returns MAY 2006

	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	06/06
	.32

	
	YTD
	1.92

	
	12 months
	3.81

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2040
	06/06
	-.22

	
	YTD
	2.88

	
	12 months
	12.25

	Fidelity Freedom 2035
	06/06
	-.16

	
	YTD
	2.73

	
	12 months
	11.91

	Fidelity Freedom 2030
	06/06
	-.20

	
	YTD
	2.61

	
	12 months
	11.52

	Fidelity Freedom 2025
	06/06
	-.17

	
	YTD
	2.34

	
	12 months
	10.42

	Fidelity Freedom 2020
	06/06
	-.14

	
	YTD
	2.27

	
	12 months
	9.82

	Fidelity Freedom 2015
	06/06
	-.09

	
	YTD
	1.94

	
	12 months
	8.39

	Fidelity Freedom 2010
	06/06
	.00

	
	YTD
	1.59

	
	12 months
	6.65

	Fidelity Freedom 2005
	06/06
	.00

	
	YTD
	1.58

	
	12 months
	6.36

	Fidelity Freedom 2000
	06/06
	6.36

	
	YTD
	.08

	
	12 months
	3.79

	Fidelity Freedom Income Fund
	06/06
	.09

	
	YTD
	1.14

	
	12 months
	3.66


THRIFT SAVINGS PLAN

C Fund 

6/06


.07

2nd Qtr


-1.49

YTD


2.66

12 mts.


8.59

F Fund

6/06


.19

2nd Qtr


-.90

YTD


-1.46

12 mts.


-.75

G Fund

6/06


.44

2nd Qtr


1.33

YTD


2.42

12 mts.


4.77

S Fund

6/06


.47

2nd Qtr


-3.58

YTD


5.78

12 mts.


14.43

I Fund

6/06


0.00

2nd Qtr


.77

YTD


10.22

12 mts.


26.57

In August 2005 the Thrift Savings Plan began offering Lifestyle Funds as a possible investment option.  The TSP lifestyle Funds are invested in the same underlying funds that are offered in the old lineup(C, F, G, S and I).  The funds in the Lifestyle portion are then managed for the participant according to the time horizon that is selected.  The TSP Funds are named in accordance with the year that you would expect to withdraw the funds.  These new funds do not have an established track record so you will only see the monthly and since inception return below.  

L2040

6/06


.26

2nd Qtr


-.91

YTD


4.86


Since Inception

8.96

L2030

6/06


.27


2nd Qtr


-.60

YTD


4.54


Since Inception

8.28

L2020

6/06


.28


2nd Qtr


-.34

YTD


4.24


Since Inception

7.79

L2010

6/06


.37


2nd Qtr


.22

YTD


3.82


Since Inception

6.94

L Income

6/06


.33


2nd Qtr


.74

YTD


2.79


Since Inception

5.00

The first half of the year has not been too bad to this point.  What started out as one of the best 1st quarters in recent memory has taken a quick turn in the second quarter.  It is not all doom and gloom however.  The equity markets are still up over 2 ½% for the year and the fixed income markets are slightly below where they started the year.

The concerns going forward include the old reliables of inflation, higher interest rates and rising energy prices.  We can now add to that the very real coming reality of consumers becoming overextended and the rising probability of defaults on home  mortgages.  There are about $600 billion this year and an astonishing $3 Trillion next year in adjustable rate mortgage teaser rates that will adjust to higher monthly mortgage payments over the next two years.  These adjustments will add 20% or more to the holders monthly mortgage.  In the best case scenario homeowners will feel the burden of these increased payments on their pocketbooks and slow down their spending.  In the worst case they will not be able to make the payments on their houses and they will foreclose.  In either circumstance there will be less money to spend on consumer products.  

The stock market may continue an up and down pattern until the Fed has signaled its final rate hike which many analysts feel  is very near.  Historically in the period after the Fed making the final rate hike in a tightening cycle the stock market will extend its rally.  In particular higher quality stocks similar to those held in the funds that make up our portfolio will tend to see an increase in prices.  As always the markets are an ever changing being and what happens today can be reversed tomorrow.  The rough road we traveled in the second quarter may give way to smoother rides ahead for the rest of the year.

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.
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