Marine Corps NAF 401(k) Returns MAY 2006

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	05/06
	-3.78

	
	YTD
	6.61

	
	12 months
	16.47

	 S & P 500

Spartan US Equity Index
	05/06
	-2.89

	
	YTD
	2.55

	
	12 months
	8.58

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	05/06
	-2.59

	
	YTD
	6.73

	
	12 months
	16.66

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	05/06
	-7.92

	
	YTD
	2.37

	
	12 months
	14.83

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	05/06
	-4.31

	
	YTD
	2.78

	
	12 months
	14.98

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	05/06
	-3.66

	
	YTD
	10.46

	
	12 months
	21.46

	SMALL CAP VALUE
	DATE
	RATES

	Pacific Capital Small Cap A
	05/06
	-5.10

	
	YTD
	7.80

	
	12 months
	19.65

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	05/06
	-5.10

	
	YTD
	8.84

	
	12 months
	30.85

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	05/06
	-.31

	
	YTD
	-.85

	
	12 months
	-.50
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	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	05/06
	.33

	
	YTD
	1.60

	
	12 months
	3.83

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2040
	05/06
	-3.76

	
	YTD
	3.11

	
	12 months
	13.46

	Fidelity Freedom 2035
	05/06
	-3.64

	
	YTD
	2.90

	
	12 months
	12.98

	Fidelity Freedom 2030
	05/06
	-3.67

	
	YTD
	2.81

	
	12 months
	12.63

	Fidelity Freedom 2025
	05/06
	-3.23

	
	YTD
	2.51

	
	12 months
	11.39

	Fidelity Freedom 2020
	05/06
	-3.06

	
	YTD
	2.40

	
	12 months
	10.77

	Fidelity Freedom 2015
	05/06
	-2.53

	
	YTD
	2.03

	
	12 months
	9.27

	Fidelity Freedom 2010
	05/06
	-2.17

	
	YTD
	1.59

	
	12 months
	7.36

	Fidelity Freedom 2005
	05/06
	-2.03

	
	YTD
	1.58

	
	12 months
	7.05

	Fidelity Freedom 2000
	05/06
	-.98

	
	YTD
	.97

	
	12 months
	4.22

	Fidelity Freedom Income Fund
	05/06
	-.70

	
	YTD
	1.05

	
	12 months
	3.94


THRIFT SAVINGS PLAN

C Fund 

5/06

-2.87

YTD

2.59

12 mts.

8.68

F Fund

5/06

-.38

YTD

-1.65


12 mts.

-.38

G Fund

5/06

.44


YTD

1.98


12 mts.

4.60

S Fund

5/06

-4.36

YTD

5.29

12 mts.

17.73

I Fund

5/06

-3.87

YTD

10.22

12 mts.

28.92

Starting in August 2005 the Thrift Savings Plan will offer Lifestyle Funds as a possible investment option.  The TSP lifestyle Funds are invested in the same underlying funds that are offered in the old lineup(C, F, G, S and I).  The funds in the Lifestyle portion are then managed for the participant according to the time horizon that is selected.  The TSP Funds are named in accordance with the year that you would expect to withdraw the funds.  These new funds do not have an established track record so you will only see the monthly and since inception return below.  

L2040

5/06


-2.87




YTD


4.58

Since Inception

8.68

L2030

5/06


-2.45

YTD


4.25

Since Inception

7.99

L2020

5/06


-2.06

YTD


3.95

Since Inception

7.49

L2010

5/06


-1.31

YTD


3.44

Since Inception

6.55

L Income

5/06


-.33

YTD


2.45

Since Inception

4.66

May marked the first month for our Plan investments to be invested with the new options offered by Fidelity.  You will find the investments options for our new fund lineup above.  This lineup consists of an “All-Star” lineup selected from nearly 1500 funds that are offered by Fidelity.  The new plan options will be an upgrade in all sectors and in most cases will come with a reduced expense ratio.  We have been able to add a few new asset classes and offer a more modern approach to the Lifestyle fund options with the retirement year based Fidelity Freedom Funds.  The Fidelity Retirement Plan Manager is also a new service which will allow users to have a portfolio managed by Fidelity with funds selected from the above fund lineup and based on personal needs derived from meeting with a Fidelity representative.  For more information on the Fidelity Retirement Plan Manager please call the 800 number or visit the Fidelity website.  

Hopefully you were able to attend the Fidelity Educational meetings that took place in June.  These meetings were a great opportunity to get acquainted with the new fund lineup as well as the other new features in the plan.  These meetings will be offered periodically and are a great source of information and an opportunity to have your questions answered face to face by a Fidelity representative.

May was not a particularly good month for the markets as you can see by the above numbers.  As it turned out May was one of the worst months during the current bull market run.  The larger more value oriented issues fared better than smaller more volatile stocks in the NASDAQ and Russell 2000.  The Fed raised interest rates again in an attempt to slow inflation fears in what could turn out to be a double edged sword.  Many analysts now fear the Fed raising rates too high in an attempt to quell inflation fears and stifling the economy as a result.  We will have to wait and see if these fears are realized.  Unfortunately we will not know the answer to the question of the Fed tightening too much until after it has already happened.

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.
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