Marine Corps NAF 401(k) Returns  November 2006

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	11/06
	2.88

	
	YTD
	12.35

	
	12 months
	13.21

	 S & P 500

Spartan US Equity Index
	11/06
	1.91

	
	YTD
	14.13

	
	12 months
	14.17

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	11/06
	2.70

	
	YTD
	19.69

	
	12 months
	20.68

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	11/06
	4.24

	
	YTD
	8.32

	
	12 months
	8.97

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	11/06
	4.70

	
	YTD
	8.28

	
	12 months
	8.77

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	11/06
	3.43

	
	YTD
	20.52

	
	12 months
	20.04

	SMALL CAP VALUE
	DATE
	RATES

	Pacific Capital Small Cap A
	11/06
	2.38

	
	YTD
	16.72

	
	12 months
	16.55

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	11/06
	3.46

	
	YTD
	19.84

	
	12 months
	27.11

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	11/06
	1.15

	
	YTD
	4.63

	
	12 months
	5.66
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	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	11/06
	.34

	
	YTD
	3.70

	
	12 months
	4.03

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2040
	11/06
	2.53

	
	YTD
	12.35

	
	12 months
	14.12

	Fidelity Freedom 2035
	11/06
	2.43

	
	YTD
	11.95

	
	12 months
	13.68

	Fidelity Freedom 2030
	11/06
	2.48

	
	YTD
	11.89

	
	12 months
	13.52

	Fidelity Freedom 2025
	11/06
	2.35

	
	YTD
	11.08

	
	12 months
	12.65

	Fidelity Freedom 2020
	11/06
	2.23

	
	YTD
	10.85

	
	12 months
	12.35

	Fidelity Freedom 2015
	11/06
	2.04

	
	YTD
	9.84

	
	12 months
	11.25

	Fidelity Freedom 2010
	11/06
	1.96

	
	YTD
	9.03

	
	12 months
	10.18

	Fidelity Freedom 2005
	11/06
	1.88

	
	YTD
	8.87

	
	12 months
	9.93

	Fidelity Freedom 2000
	11/06
	1.42

	
	YTD
	6.68

	
	12 months
	7.36

	Fidelity Freedom Income Fund
	11/06
	1.30

	
	YTD
	6.38

	
	12 months
	7.03


THRIFT SAVINGS PLAN

C Fund 

11/06

1.91



YTD

14.18


12 mts.

14.25

F Fund

11/06

1.08

YTD

4.11

12 mts.

5.96

G Fund

11/06

.43

YTD

4.54

12 mts.

5.04


S Fund

11/06

3.54

YTD

15.19

12 mts.

15.61

I Fund

11/06

2.96

YTD

22.50

12 mts.

28.20

L2040

11/06

2.32

YTD

15.01

12 mts.

16.54

L2030

11/06

2.03

YTD

13.66

12 mts.

15.04

L2020

11/06

1.78

YTD

12.42

12 mts.

13.65

L2010

11/06

1.34

YTD

10.09

12 mts.

11.11

L Income

11/06

.79

YTD

6.91

12 mts.

7.55

2006 is finishing up as a very good year for the equity markets.  While analysts were predicting meager returns at the start of the year.  The markets have really rallied in the second half of the year to be up over 14% at the end of November.  Nearly every analyst saw 2006 in about the same range as 2005 with overall market returns in the middle single digits.  Unless we endure a total collapse in the last few days of the year we are looking at a very solid return for the year.

The general consensus for 2007 is we will see growth albeit at a slower pace for the year and much the same as this year most of it will come in the latter part of the year.  As late as July we were looking at growth of a little over 3% in the equity markets before they really took off at the last part of the year.  The most common reasons for the positive outlook are oil prices that should be stable, rising wages, higher consumer spending, lower inflation and housing, while sluggish is showing signs that it will not fall to pieces as interests rates remain near all-time lows.  One other interesting nugget:  the third year of a presidential election cycle has not seen a decline in the stock market since 1945.  There have been 15 such instances and only once has it been even close(1947).  

That said there is always to other side of the coin, so to speak.  In 2006 we have also seen an inverted yield curve(long term rates lower than short).  In the past this has always been followed by a recession.  Another potential problem is the Fed sees inflation slightly higher than were their target rates.  By raising interest rates the Fed could potentially cause more alarm in the housing market, increase the pain of the past year and lead to still lower costs and more foreclosures.  It will remain to be seen what reaction the Fed will have to inflation.  Wall Street seems to think there is no need to raise interest rates and many believe we are actually looking at a rate reduction at some point in 2007.

It seems a return in the 5-10% range for equities would be reasonable for 2007 much lower than 2006 but still a pretty good year.  Only time will tell and hopefully next year at this time I will be telling you the prognosticators were wrong again and the market has beaten their forecasts by a long shot. 

On a final note this is the season for giving and sharing with others.  It is also a time where many people have been making lists and checking them twice to find out who has been naughty or nice.  Maybe we should also be doing the same with our retirement plans and making sure that we like everything about our saving behaviors.  Please review your retirement savings and figure out if you are on track to meet your retirement goals.  It is nearly impossible to reach your goal if you have not set one.  Yes, Virginia, there is a Santa Claus and he looks a lot like you…..  It is up to you ensure you will have a long and happy retirement assisted but Santa’s Elves in the form of the employer match and the Pension Plan.  I hope that everyone had a great holiday and look forward to a wonderful New Year.

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.

