Marine Corps NAF 401(k) Returns February 2007

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	02/07
	-1.86

	
	YTD
	1.14

	
	12 months
	9.02

	 S & P 500

Spartan US Equity Index
	02/07
	-1.96

	
	YTD
	-.48

	
	12 months
	11.90

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	02/07
	-1.49

	
	YTD
	.42

	
	12 months
	17.02

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	02/07
	-1.54

	
	YTD
	.86

	
	12 months
	2.45

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	02/07
	.51

	
	YTD
	2.30

	
	12 months
	6.72

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	02/07
	1.12

	
	YTD
	2.82

	
	12 months
	14.55

	SMALL CAP VALUE
	DATE
	RATES

	Pacific Capital Small Cap A
	02/07
	-.58

	
	YTD
	1.24

	
	12 months
	10.88

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	02/07
	-.63

	
	YTD
	.05

	
	12 months
	18.06

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	02/07
	1.64

	
	YTD
	1.41

	
	12 months
	4.73


 Marine Corps NAF 401(k) Returns February 2007

	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	02/07
	.33

	
	YTD
	.69

	
	12 months
	4.15

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2040
	02/07
	-.62

	
	YTD
	.95

	
	12 months
	10.81

	Fidelity Freedom 2035
	02/07
	-.60

	
	YTD
	.99

	
	12 months
	10.52

	Fidelity Freedom 2030
	02/07
	-.61

	
	YTD
	.94

	
	12 months
	10.50

	Fidelity Freedom 2025
	                  02/07
	-.31

	
	YTD
	1.10

	
	12 months
	9.94

	Fidelity Freedom 2020
	02/07
	-.32

	
	YTD
	1.03

	
	12 months
	9.77

	Fidelity Freedom 2015
	02/07
	-.08

	
	YTD
	1.15

	
	12 months
	9.07

	Fidelity Freedom 2010
	02/07
	.07

	
	YTD
	1.09

	
	12 months
	8.49

	Fidelity Freedom 2005
	02/07
	.09

	
	YTD
	1.21

	
	12 months
	8.49

	Fidelity Freedom 2000
	02/07
	.32

	
	YTD
	1.12

	
	12 months
	6.73

	Fidelity Freedom Income Fund
	02/07
	.43

	
	YTD
	1.13

	
	12 months
	6.45


THRIFT SAVINGS PLAN

C Fund 

2/07

-1.95




YTD

-.45


12 mts.

12.05

F Fund

2/07

1.53

YTD

1.53

12 mts.

5.60

G Fund

2/07

.34

YTD

.77

12 mts.

4.98


S Fund

2/07

-.26

YTD

2.87

12 mts.

12.27

I Fund

2/07

.18

YTD

1.49

12 mts.

21.11

L2040

2/07

-.64

YTD

.88

12 mts.

13.28

L2030

2/07

-.49

YTD

.92

12 mts.

12.25

L2020

2/07

-.38

YTD

.84

12 mts.

11.34

L2010

2/07

-.14

YTD

.75

12 mts.

9.34

L Income

2/07

.16

YTD

.79

12 mts.

6.99

Nearly all investment talk about the month of February centered on the sharp downturn the market took at the end of the month.  While this correction may not have been normal.  All 30 stocks in the Dow Jones Industrials and 498 of the S&P 500 were down for the day.  Most analysts believe it was a correction because of the widespread nature of the decline.  Typically a recovery from this type of action would be gradual steps back to the previous highs with occasional pauses along the way over the next few months.  Time will tell us if this is in fact the case.

The good news story is since the current market run-up started in 2003 previous corrections have come with concerns over inflation, interest rates and uncertainty over the Fed’s plan for interest rates.  At this point, there is much less uncertainty.  Inflation seems to be in check, higher interest rates are not a concern and nearly all financial prognosticators feel the Fed will be lowering interest rates at some point during the year.  This coupled with the fact that fixed income yields continue to fall make for a bright outlook on equities for the rest of the year.  

While the pullback at the end of February was large and swift nearly all the equity funds in our lineup are still in positive territory for the year.  This seems to indicate that our funds should be well positioned for the rebound when it occurs.  

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.

Fred Stout

Assistant Treasurer

Marine Corps Community Services


