Marine Corps NAF 401(k) Returns January 2007

	LARGE CAP GROWTH
	Date
	RATES

	Fidelity Capital Appreciation
	01/07
	3.06

	
	YTD
	

	
	12 months
	9.85

	 S & P 500

Spartan US Equity Index
	01/07
	1.51

	
	YTD
	

	
	12 months
	14.44

	LARGE CAP VALUE
	Date
	RATES

	LSV Value Equity
	01/07
	1.93

	
	YTD
	

	
	12 months
	19.21

	MID Cap Growth
	Date
	RATES

	Fidelity-Mid Cap Growth
	01/07
	2.43

	
	YTD
	

	
	12 months
	19.21

	MID CAP VALUE
	DATE
	RATES

	Neuberger Berman Genesis
	01/07
	1.78

	
	YTD
	

	
	12 months
	1.34

	SMALL CAP GROWTH
	DATE
	RATES

	Schroeder US Opportunity
	01/07
	                 1.69       

	
	YTD
	

	
	12 months
	13.23

	SMALL CAP VALUE
	DATE
	RATES

	Pacific Capital Small Cap A
	01/07
	1.84

	
	YTD
	

	
	12 months
	11.16

	INTERNATIONAL EQUITY
	DATE
	RATES

	Fidelity International Discovery
	01/07
	.69

	
	YTD
	

	
	12 months
	16.50

	INTERMEDIATE BOND
	DATE
	RATES

	PIMCO Total Return
	01/07
	-.22

	
	YTD
	

	
	12 months
	3.37


 Marine Corps NAF 401(k) Returns January 2007

	STABLE VALUE
	Date
	Rate

	Fidelity Managed Income Portfolio
	01/07
	.36

	
	YTD
	

	
	12 months
	4.12

	LIFESTYLE FUNDS
	Date
	Rate

	Fidelity Freedom 2040
	01/07
	1.58

	
	YTD
	

	
	12 months
	10.77

	Fidelity Freedom 2035
	01/07
	1.59

	
	YTD
	

	
	12 months
	10.49

	Fidelity Freedom 2030
	01/07
	1.59

	
	YTD
	

	
	12 months
	10.40

	Fidelity Freedom 2025
	                  01/07
	1.41

	
	YTD
	

	
	12 months
	9.66

	Fidelity Freedom 2020
	01/07
	1.35

	
	YTD
	

	
	12 months
	9.54

	Fidelity Freedom 2015
	01/07
	1.23

	
	YTD
	

	
	12 months
	8.12

	Fidelity Freedom 2010
	01/07
	1.03

	
	YTD
	

	
	12 months
	8.79

	Fidelity Freedom 2005
	01/07
	1.12

	
	YTD
	

	
	12 months
	8.12

	Fidelity Freedom 2000
	01/07
	.80

	
	YTD
	

	
	12 months
	6.40

	Fidelity Freedom Income Fund
	01/07
	.69

	
	YTD
	

	
	12 months
	                  5.99


THRIFT SAVINGS PLAN

C Fund 

1/07


1.53

YTD




12 mts.


14.52

F Fund

1/07

             0.00

YTD




12 mts.


4.31

G Fund

1/07


.43

YTD




12 mts.


5.00

S Fund

1/07


3.14

YTD




12 mts.


11.46

I Fund

1/07


1.31

YTD




12 mts.


20.57

L2040

1/07


1.53

YTD




12 mts.


13.94

L2030

1/07


1.42

YTD




12 mts.


12.80

L2020

1/07


1.22

YTD




12 mts.


11.84

L2010

1/07


.89

YTD




12 mts.


7.09

L Income

1/07


.63

YTD




12 mts.


7.09

What do we do now?  The idea for this commentary has changed since first starting to put it together this week.  Somehow a 416 drop in the Dow Jones Industrial Average will do that to you.  What happened?  I do not think anyone can be sure.  Is this a time to panic? No.  We know from experience that the markets will come back.  The real question is when.

What we had yesterday was a perfect storm that created this kind of decline.  Investors had to contend with in no particular order:


A US market that has done very well over the last few years and was looking for a chance for a mid-cycle correction


The huge sell-off in equities in China that was the best performing market in the world last year


Former Fed Chairman Greenspan saying the US market was ripe for a recession


Continued feeling that the real estate market decline has not fully been felt

The economies in the US and around the world are still strong and there is a chance that this has merely been a correction.  Equity markets around the world have grown greatly in the past year and have been looking at a chance to take a break.  Developed Foreign equity(MCCI EAFE) was up more than 26% in 2006 with emerging markets(MSCI Emerging Markets) up over 32%.  There has been no real “event” that has triggered this downturn other than what seems to be the perfect storm described above.  

Now for something that may really scare you.  There is a real possibility that you may live 20, 30, or 40 years past your retirement age.  If you are currently not investing in the Pension and 401(k) Plans now would be the perfect time to start.  We are very lucky to have an employer that offers both a Pension and 401(k) plan.  Less than 20% of all employers offer both types of retirement plan options.  These two options used in tandem offer a great opportunity to meet your retirement needs no matter how long you live after retirement.  Take the time to make sure you are involved in both plans now to give yourself the chance to make your retirement plans a reality.

The Fidelity website is a great source of information about the markets and about your personal account.  You can access your retirement information on the web at www.401k.com <http://www.401k.com> or by calling 1.800.890.4015 to reach a representative at Fidelity that will be familiar with our plan and can help you with any questions that you may have regarding your account.
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